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MONTANA MAINTAINS GROWTH
DESPITE NATIONAL RECESSION THREAT
MISSOULA While recession threatens the national economy, Montana’s record-breaking,
four-year streak of greater than 4 percent growth is likely to continue into 2008 and
maybe beyond, according to a University of Montana economist.
The latest odds are about 50-50 that the U.S. economy will fall into a recession
during the next six months, said Paul Polzin, director of U M ’s Bureau of Business and
Economic Research. M ontana’s economy will likely remain unaffected by a national
recession because of the state’s strong economic performance, which is attributable to
buoyant conditions in most basic industries, including:

■ Mining - The metal and energy-related sectors of mining have been growing
because of worldwide demand associated with China and other developing countries.

■ Nonresident Travel - Despite rising gas prices, Americans are still traveling,
and Montana’s nonresident travel industry grew about 2 percent in 2007.

■ Construction - Commercial and residential construction activity has been
robust, particularly in Gallatin and Flathead counties.
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■ Federal government - The federal government has expanded as a result of
homeland security activity following the Sept. 11 attacks.

■ High-tech manufacturing - Counter to the national trend, Montana’s hightech producers continue to expand.
Polzin said the forest products industry is the only exception to Montana’s
growth trend. Mill closures and curtailments as a result of a long-term decline in timber
availability have negatively impacted the industry.
The major risks to Montana’s continued growth, said Polzin, include the
possible influx of a worldwide bumper crop that would quickly depress wheat prices, as
well as the chance that a national recession could have unforeseen effects on Montana
industries. Financial or political crises could dampen fast growth in developing
countries and slow the natural resource boom, which has boosted Montana’s economy.
In addition, while Montana residential construction has continued to grow counter to
national trends, a slowdown would reduce the state’s overall economic growth.
Polzin and other economists from BBER, Montana State University and UM ’s
Institute for Tourism and Recreation Research will examine local, state and national
economic trends at the 33rd Annual Economic Outlook Seminar series, to be held in
nine cities across Montana during January, February and March.
In addition to economic forecasts, this year’s seminar will examine workforce
development issues with a presentation by Montana Commissioner of Higher Education
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Sheila Stearns. Stearns will address the vital role of workforce development in
preparing Montana workers to meet the demands of state businesses.
The seminars, presented by BBER, start at 8 a.m. and end after a luncheon at
about 1 p.m. The first seminar will be held in Missoula on Friday, Jan. 25, at the
Hilton Garden Inn and Conference Center.
Following is the schedule for the other cities:

■ Helena - Jan. 29, Great Northern Hotel
■ Great Falls - Jan. 30, Hampton Inn
■ Billings - Feb. 5, Crowne Plaza Hotel
■ Bozeman - Feb. 6, Best Western GranTree Inn
■ Butte - Feb. 7, Copper King Hotel and Conference Center
■ Kalispell - Feb. 12, Hilton Garden Inn
■ Lewistown - March 11, Central Montana Education Center
■ Havre - March 12, Applied Technology Center, MSU Northern
Registration is $80 and includes the seminar, a proceedings booklet, lunch and
one-year subscription to the Montana Business Quarterly (a $35 value). Continuing
education credits are available for an additional $20.
For more information or to register, call 406-243-5113 or visit the BBER Web
site at http://w w w .bber.um t.edu.
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